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. certain moneys and property over a series of years,

& Rlo Grande !
Rallroad Company

To the Holders of First and Refunding 89, Bonds;

To the Holders of Certificates of Deposit lssusd by
and Refunding 89 Bonds:

The Plan for Reorganization of The Denver dnd Rio Grands )
Railroad Company dated dmulry 27 1 was (as it states)

roposed to the so-called Hammond Committee by’ the Western

“d fic R?Ilrmd I"Co ration. e orous Begnodrl? Mnra hb?in,
made to force this Plan on t nver olders before
March 1, 1922. ANY DEPOSITOR WITH THE HAMMOND COM. |
MITTEE WHO DOES NOT FILE NOTICE OF DISSENT
PROMPTLY IS BOUND TO THAT PLAN.

The underllfned Committee strongly opposes forcing throu
any plan, and in particular the plan so frankly proposed in the |
interest of Western Pacific, without proper opportunity for |
investigation of its fairness or for ‘ascertaining whether better ¢
terms are available from others than® Western P?ciﬁc. o

The Western Pacific offers to buy the February 1, 1922, coupop
but only, from those bondholders WHO NOW IRREVOCABLY
CONS!LT to the Western Pacific Plan, and thereby lose any
chance to withdraw their bonds from the Hammond Committee
and get better terms in the future. By .this small expenditure
per bond the Western Pacific hopes to secure complete control of
the bonds. s

The Hammond Committee, in a public advertisement, has alsp
stated that if the Western Pacific Plan be not accepted by
March 1 next the Plan may be withdrawn. Neither method
of forcing the Plan through should succeed. The offer to buy
the coupon is.not attractive enough and the withdrawal of the
Western Pacific Plan would clear the ws;. for a reorganization
solely in the interest of the Refunding Bonds.

The Hammond Committee has been in existence five years,
and during that time has been acting with the Western Pacific,
On February 1 last the Western Pacific permitted default in the
interest on the Refunding Bonds. They have chosen the moment
to make this default, (and the time of default is entirely a matter
of their choosing), when the Denver property has as yet not
fully recovered from the serious Colorado flood damage of 192]
and when general railroad earnings are at the lowest point, in
their endeavor to force the bondholders into accepting this
Plan by which the bondholders turn one-half of their holdings
into preferred stock and pgrmit a new mortgage ahead of the
bonds. For that concession the bondholders aye offered no
{u;rantee of any kind, the only consideration to be given by
Vestern Pacific being a payment to the Denver Company of

A
k /
\

Of such
Baymems it 1s to be noted that $2,925000 is’to be paid to the

enver property only if the Courts decide that the money does
not belong to the Denver property anyway, and $1,000,000 is
to be paid in the shape of an equity in a realty company, and
certain of the other payments are conditional.

And it is to be further noted that the Plan proposes no limi-
tation to the amount of money which the Western Pacific may,
as holder of new common stock, in case the Plan succeeds, draw
out of the Denver Company. If the earnings of the Denver
in the future increase at the rate they have increased for.
the past two decades the Western Pacific will in a compara.
tively few years recoup all the money which it now offers to
the Denver.

Such a Plan might be justified if the Denver property, in
spite of its splendid record of earnings for the past twenty
years, had suddenly lost its future earning power and its strategic
value and if in addition Western Pacific were the only logical
posscssor of the property. The undersigned Committee is con-
vinced that such is not the case and that the Western Facific
Plan cannat be forced through.

The undersigned Committee is an independent Committee
organized after the publication of the Western Pacific Plan, It
has reasons for its belief that terms better than the proposed
Western Pacific Plan can be obtained. The Committee is in no
way bound to any railroad and has declined to approve any offer
or to commit itself to any negotiations until the Committee has
had time to satisfy itself as to the value of the property and as
to what terms are fair and wise.

The undersigned Committee advises that holders of CERTIFI.
CATES OF DEPOSIT OF BANKERS: TRUST COMPANY (the .
Depositary of the Hammond Committee) should at once and in
any event before Feb 27, 1922, either ===

(1) deposit their Certificates of Deposit (lssued
Bankers Trust Company) with The FM'(I.un n:=
Trust Company, Depositary for the undersigned Com.
mittee, or any of its Sub-Dbpositaries. In that case the
undersigned Committee will dissent on behalf of such
deposites from the Western Pacific Plan, or
(2) in the event they are unwilling at this time to
deposit with the undersigned Committee, file at once
with the Bankers Trust Company notice of dissent from
Western Pacific Plan.
The updersigned Committee urges all holders of FIRST AND

REFUNDING BONDS to deposit their bonds promptly with The

Farmers’ Loan and Trust Company, Depositary, f
Sub-Depoaitaries, and the Committes now “l.:"l :ﬂ.‘ﬁ:.:m;::

for such deposit until Aprit 1, 1922,
February 18, 1922,

JAMES PERKINS, Chairman, \
R. WALTER LEIGH ¢
J. H. McCLEMENT, ; A
JOHN G. LONSDALE, (St. Louis) ‘
WILLIS D, WOOD, '

I'. A. DEWEY, Secretary,
22 Willlam Street,
New York City.

Committee,

THE FARMERS' LOAN AND TRUST COMPANY
. 22 William Street, New York Ciey

Depositary
Sub-Depositaries;
Merchants Loan & Trust Ceo., Chicage, Il ' i
" The Natlonal Bank of |
f s b o Sopmies R Lan, or. towe 1y -

Hope & Co., Amsterdam, Hollan
The Farmers' Loan and Trust Cempany, Ltd, 18 Cockspur Street, London ;
{
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I_ow mark of the present
normal

Are Your Bonds
Callable?

_I'r will pay you to investigate every
issue you own,

If it is inconvenient for you to go to
your vault, call us on
the telephone,

This Booklet—

will tell you why you
should know.

FREE COPY SENT ON REQUEST

MCCLURE, SMITH & Co.

INCORPORATED

INVESTMENT SECURITIES

- ALLENT
SUNBURY OWN, ALTOONA

WARREN WILLIAMSPORT

Direct private wire to Porrer & Coypaxy, New York




